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4 grated. Breeding, feeding, hatching, and processing are Share of hogs delivered for processing via vertically
integrated functions, while production con-long-term contracts and vertical integration tracts are used to
coordinate production with process-Substantial increases in marketing contracts have ing ( fig. 6 ). Marketing
contracts are relatively unim-occurred in the 1990 s portant for the broiler industry. On the other hand,
marketing contracts between the hog producer-integra-1970 tors and packers ( processors ) are becoming
increas-ingly important. Marketing contracts give the packer 1980 less control over production than do the
production contracts used by the broiler processor-integrators. 1993 Production contracts between large hog
producer-inte-grators and growers also are becoming more impor-1999 tant. These contracts are similar to
those between broiler growers and processors. Distinguishing 0 20 40 60 80 100 between production and
marketing contracts in the Percent pork industry is especially important because they serve different functions.
Contract Vertical integration Open market The pork industry is faced with several obstacles to a Sources:
Compiled by ERS, USDA from Hayenga, Lawrence, continuation of recent trends in organization. Unlike Rhodes,
and Grimes; Marion; and University of Missouri and the broiler industry, the pork industry has a large core
National Pork Producers Council. of independent hog producers selling on the open mar-ket. These producers
will likely resist further moves sow, more pigs weaned per litter, and improved feed toward contracting and
integration in the hog industry, efficiency. The average number of pigs weaned per litter despite the competitive
pressures placed on them to reached 8. 64...
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